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INDEPENDENT AUDITORS’ COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE 

February 2, 2017 

Members of the Transportation Authority Board 
Macatawa Area Express Transportation Authority 
Holland, Michigan 

We have audited the financial statements of the governmental activities, the major fund, and the 
aggregate remaining fund information of the Macatawa Area Express Transportation Authority (the
“Authority”) as of and for the year ended September 30, 2016, and have issued our report thereon 
dated February 2, 2017. Professional standards require that we advise you of the following matters 
relating to our audit. 

Our Responsibility in Relation to the Financial Statement Audit 

As communicated in our engagement letter dated November 23, 2016, our responsibility, as described 
by professional standards, is to form and express opinions about whether the financial statements that 
have been prepared by management with your oversight are fairly presented, in all material respects, 
in conformity with accounting principles generally accepted in the United States of America. Our audit 
of the financial statements does not relieve you or management of your respective responsibilities.  

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain 
reasonable, rather than absolute, assurance about whether the financial statements are free of 
material misstatement. An audit of financial statements includes consideration of internal control over 
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control 
over financial reporting. Accordingly, as part of our audit, we considered the internal control of the 
Authority solely for the purpose of determining our audit procedures and not to provide any assurance 
concerning such internal control. 

We are also responsible for communicating significant matters related to the audit that are, in our 
professional judgment, relevant to your responsibilities in overseeing the financial reporting process. 
However, we are not required to design procedures for the purpose of identifying other matters to 
communicate to you. 

We have provided our findings regarding internal control over financial reporting and compliance noted 
during our audit in a separate letter to you dated February 2, 2017.  

Planned Scope and Timing of the Audit 

We performed the audit according to the planned scope and timing previously communicated to you in 
our engagement letter and in our meeting about planning matters on December 1, 2016. 

Compliance with All Ethics Requirements Regarding Independence 

The engagement team, others in our firm, as appropriate, and our firm has complied with all relevant 
ethical requirements regarding independence. 
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Qualitative Aspects of the Authority’s Significant Accounting Practices 

Significant Accounting Policies  

Management has the responsibility to select and use appropriate accounting policies. A summary of the 
significant accounting policies adopted by the Authority is included in Note 1 to the financial 
statements. 

There have been no initial selections of accounting policies and no changes in significant accounting 
policies or their application during the year.  

No matters have come to our attention that would require us, under professional standards, to inform 
you about (1) the methods used to account for significant unusual transactions and (2) the effect of 
significant accounting policies in controversial or emerging areas for which there is a lack of 
authoritative guidance or consensus.  

Significant Accounting Estimates 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s current judgments. Those judgments are normally based on knowledge and 
experience about past and current events and assumptions about future events. Certain accounting 
estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting them may differ markedly from management’s 
current judgments. 

The most sensitive accounting estimates affecting the financial statements were: 

Management’s estimate of the useful lives of depreciable capital assets is based on the 
length of time it is believed that those assets will provide some economic benefit in the 
future.

Management’s estimate of the accrued compensated absences is based on current hourly 
rates and policies regarding payment of sick and vacation banks.  

Management’s estimate of the allowance for uncollectible receivable balances is based on 
past experience and future expectation for collection of various account balances. 

We evaluated the key factors and assumptions used to develop these estimates and determined that 
they are reasonable in relation to the basic financial statements taken as a whole and in relation to the 
applicable opinion units. 

Significant Difficulties Encountered During the Audit 

We encountered no significant difficulties in dealing with management relating to the performance of 
the audit. 

Uncorrected and Corrected Misstatements 

For purposes of this communication, professional standards require us to accumulate all known and 
likely misstatements identified during the audit, other than those that we believe are trivial, and 
communicate them to the appropriate level of management. Further, professional standards require us 
to also communicate the effect of uncorrected misstatements related to prior periods on the relevant 
classes of transactions, account balances or disclosures, and the financial statements as a whole and 
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each applicable opinion unit. In addition, professional standards require us to communicate to you all 
material, corrected misstatements that were brought to the attention of management as a result of 
our audit procedures. None of the misstatements detected as a result of audit procedures and 
corrected by management were material, either individually or in the aggregate, to the financial 
statements taken as a whole. 

The schedule of adjustments passed is included with management’s written representations in 
Attachment B to this letter, and summarizes uncorrected financial statement misstatements whose 
effects in the current and prior periods, as determined by management, are immaterial, both 
individually and in the aggregate, to the financial statements taken as a whole and each applicable 
opinion unit. 

Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or 
auditing matter, which could be significant to the Authority’s financial statements or the auditors’ 
report. No such disagreements arose during the course of the audit. 

Representations Requested from Management 

We have requested certain written representations from management, which are included in 
Attachment B to this letter. 

Management’s Consultations with Other Accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters. Management informed us that, and to our knowledge, there were no consultations 
with other accountants regarding auditing and accounting matters. 

Other Significant Matters, Findings, or Issues 

In the normal course of our professional association with the Authority, we generally discuss a variety 
of matters, including the application of accounting principles and auditing standards, operating and 
regulatory conditions affecting the entity, and operational plans and strategies that may affect the 
risks of material misstatement. None of the matters discussed resulted in a condition to our retention 
as the Authority’s auditors. 

Other Information in Documents Containing Audited Financial Statements 

Our responsibility for the supplementary information accompanying the financial statements, as 
described by professional standards, is to evaluate the presentation of the supplementary information 
in relation to the financial statements as a whole and to report on whether the supplementary 
information is fairly stated, in all material respects, in relation to the financial statements as a whole. 
We made certain inquiries of management and evaluated the form, content, and methods of preparing 
the information to determine that the information complies with accounting principles generally 
accepted in the United States of America, the method of preparing it has not changed from the prior 
period, and the information is appropriate and complete in relation to our audit of the financial 
statements. We compared and reconciled the supplementary information to the underlying accounting 
records used to prepare the financial statements or to the financial statements themselves. 
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Upcoming Changes in Accounting Standards 
 
Generally accepted accounting principles (GAAP) are continually changing in order to promote the 
usability and enhance the applicability of information included in external financial reporting. While it 
would not be practical to include an in-depth discussion of every upcoming change in professional 
standards, Attachment A to this letter contains a brief overview of recent pronouncements of the 
Governmental Accounting Standards Board (GASB) and their related effective dates. Management is 
responsible for reviewing these standards, determining their applicability, and implementing them in 
future accounting periods. 
 
This information is intended solely for the use of the governing body and management of the Macatawa 
Area Express Transportation Authority and is not intended to be and should not be used by anyone 
other than these specified parties. 
 

Very truly yours, 
 

 

  



MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Attachment A – Upcoming Changes in Accounting Standards / Regulations

GASB 74  Postemployment Benefit Plans Other than Pension Plans
Effective 06/15/2017 (your FY 2017)

GASB 75  Postemployment Benefits Other than Pensions
Effective 06/15/2018 (your FY 2018)

GASB 77  Tax Abatement Disclosures
Effective 12/15/2016 (your FY 2017)

GASB 78  Pensions Provided through Certain Multiple-Employer Defined Benefit Pension Plans
Effective 12/15/2016 (your FY 2017)

GASB 80  Blending Requirements for Certain Component Units
Effective 06/15/2017 (your FY 2017)

For the September 30, 2016 Audit

This standard requires the calculation of a net other postemployment benefit (OPEB) liability based on an
actuarial valuation of retiree healthcare and similar benefits administered by an OPEB trust. It mirrors the
new accounting and financial reporting requirements of GASB 67 for pension plans.

This standard builds on the requirements of GASB 74 by requiring employers that provide other
postemployment benefits (OPEB) to recognize a net OPEB liability on their statements of net position. It
mirrors the new accounting and financial reporting requirements of GASB 68 for pension benefits.

This standard requires governments to disclose certain information about tax abatement agreements made
to foster economic development or otherwise benefit the government or its citizens. Required disclosures
include a brief description of the arrangement, the gross dollar amount of taxes abated in the current
period, and any additional commitments made by the government as part of the agreement.

The following pronouncements of the Governmental Accounting Standards Board (GASB) have been
released recently and may be applicable to the Authority in the near future. We encourage management to
review the following information and determine which standard(s) may be applicable to the Authority. For
the complete text of these and other GASB standards, visit www.gasb.org and click on the “Standards &
Guidance” tab. If you have questions regarding the applicability, timing, or implementation approach for
any of these standards, please contact your audit team.

This standard is an amendment to GASB 68, and provides guidance to governments that participate in non-
governmental cost-sharing pension plans. We do not expect this standard to have any significant effect on
the Authority.

This standard is an amendment to GASB 14, The Financial Reporting Entity, and requires blending
component units incorporated as not-for-profit corporations in which the government is the sole corporate
member. We do not expect this standard to have any significant effect on the Authority. 
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Attachment A – Upcoming Changes in Accounting Standards / Regulations
For the September 30, 2016 Audit

GASB 81  Irrevocable Split-Interest Agreements
Effective 12/15/2017 (your FY 2018)

GASB 82  Pension Issues
Effective 06/15/2017 (your FY 2017)

GASB 83  Certain Asset Retirement Obligations
Effective 06/15/2019 (your FY 2019)

This standard addresses the accounting for split-interest agreements for which the government serves as
the intermediary and/or the beneficiary. It requires governments to record assets, liabilities, and deferred
inflows of resources at the inception of the agreement when serving as intermediary, or when the
government controls the present service capacity of a beneficial interest. We do not expect this standard
to have any significant effect on the Authority. 

This standard addresses accounting and financial reporting for certain asset retirement obligations--legally
enforceable liabilities associated with the retirement of a tangible capital asset. We do not expect this
standard to have any significant effect on the Authority. 

This standard is an amendment to GASB 67/68 to clarify several issues related to pensions. We do not
expect this standard to have any significant effect on the Authority. 
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Attachment B – Management Representations

The following pages contain the written representations that we requested from management.

For the September 30, 2016 Audit
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Schedule of Adjustments Passed (SOAP)

Effect of Passed Adjustment  - Over(Under)Statement

Beginning Expenses/
Assets Liabilities Equity Revenues Expenditures

General fund / governmental activities

-$                  -$                  (14,094)$        -$                  (14,094)$        

Misstatement as a percentage of
total assets - governmental activities 0.00% 0.00% -0.12% 0.00% -0.12%

For the September 30, 2016 Audit

In accordance with generally accepted auditing standards, we have prepared the following schedule of proposed audit
adjustments, which we believe are immaterial both individually and in the aggregate. We are providing this schedule
to both management and those charged with governance to receive their assurance that they agree that the amounts
listed below are not material to the financial statements, either individually or in the aggregate, and do not need to
be recorded.

Prior year effect of unposted prepaid 
expenses & over accrual related to 
insurance premiums (corrected in 
current year)
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INDEPENDENT AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

REQUIRED BY THE UNIFORM GUIDANCE

February 2, 2017

Members of the Transportation Authority Board
Macatawa Area Express Transportation Authority
Holland, Michigan

We have audited the financial statements of the governmental activities, the major fund, and the
aggregate remaining fund information of the Macatawa Area Express Transportation Authority (the
"Authority"), as of and for the year ended September 30, 2016, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements. We issued our
report thereon dated February 2, 2017, which contained unmodified opinions on those financial
statements. Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the basic financial statements. The accompanying schedule of expenditures
of federal awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance) and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain other procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the
basic financial statements as a whole.

Rehmann Robson

2330 East Paris Ave. SE 
Grand Rapids, MI  49546
Ph: 616.975.4100
Fx: 616.975.4400
rehmann.com
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2016

CFDA Passed Pass-through / Federal
Federal Agency / Cluster / Program Title  Number  Through  Grantor Number  Expenditures

U.S. Department of Transportation
Federal Transit Cluster:

Section 5307 current year (operating) 20.507 Direct MI-2016-014 1,152,539$      
Section 5307 prior year (operating) 20.507 Direct MI-90-X680 35,774             
Section 5307 prior year (operating) 20.507 Direct MI-90-X694 11,687             
Section 5307 (capital grant) 20.507 Direct MI-90-X680 21,828             
Section 5307 (capital grant) 20.507 Direct MI-90-X694 520,475           
Section 5307 (capital grant) 20.507 Direct MI-2016-014 200,601           

1,942,904        

Section 5339 (capital grant) 20.526 Direct MI-2016-014 87,590             
Section 5339 (capital grant) 20.526 MDOT MI-34-0003-01 140,816           
Section 5339 (capital grant) 20.526 MDOT MI-34-0003-02 143,845           
Section 5339 (capital grant) 20.526 MDOT MI-34-0003-03 143,633           

515,884           

Total Federal Transit Cluster 2,458,788        

New Freedom Program 20.521 MDOT 2012-0121/P14 151,299           

Total Expenditures of Federal Awards 2,610,087$      

See notes to schedule of expenditures of federal awards.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Schedule of Expenditures of Federal Awards

1. BASIS OF PRESENTATION

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3. PASS-THROUGH AGENCIES

Pass-through
Agency

Abbreviation Pass-through Agency Name

MDOT Michigan Department of Transportation

    

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal
grant activity of the Macatawa Area Express Transportation Authority (the “Authority”) under
programs of the federal government for the year ended September 30, 2016. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the schedule presents only a selected portion of the operations
of the Authority, it is not intended to and does not present the financial position, changes in net
position or cash flows of the Authority.

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting,
which is described in Note 1 to the Authority's financial statements. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. Pass-through entity identifying
numbers are presented where available.

The Authority receives certain federal grant as subawards from non-federal entities. Pass-through
entities, where applicable, have been identified in the Schedule with an abbreviation, defined as
follows:

For purposes of charging indirect costs to federal awards, the Authority has not elected to use the 10
percent de minimis cost rate as permitted by §200.414 of the Uniform Guidance.
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BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

February 2, 2017

Members of the Transportation Authority Board
Macatawa Area Express Transportation Authority
Holland, Michigan

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the major fund, and the aggregate remaining fund information of the Macatawa Area
Express Transportation Authority (the "Authority"), as of and for the year ended September 30,
2016, and the related notes to the financial statements, which collectively comprise the Authority’s
basic financial statements, and have issued our report thereon dated February 2, 2017. 

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified. 

Rehmann Robson

2330 East Paris Ave. SE 
Grand Rapids, MI  49546
Ph: 616.975.4100
Fx: 616.975.4400
rehmann.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Authority’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.
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We have audited the compliance of the Macatawa Area Express Transportation Authority (the
"Authority") with the types of compliance requirements described in the OMB Compliance Supplement
that could have a direct and material effect on the Authority’s major federal program for the year
ended September 30, 2016. The Authority’s major federal program is identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs. 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

February 2, 2017

Members of the Transportation Authority Board

EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL

Macatawa Area Express Transportation Authority
Holland, Michigan

Report on Compliance for Each Major Federal Program

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Independent Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for the Authority’s major federal program
based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States; and the requirement of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the Authority’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major
federal program. However, our audit does not provide a legal determination of the Authority’s
compliance.

Rehmann Robson

2330 East Paris Ave. SE 
Grand Rapids, MI  49546
Ph: 616.975.4100
Fx: 616.975.4400
rehmann.com
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Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Opinion on Each Major Federal Program

In our opinion, the Authority complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal
program for the year ended September 30, 2016. 

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Authority’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the Authority’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe that a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2016

SECTION I - SUMMARY OF AUDITORS’ RESULTS

Financial Statements

yes X no

yes X none reported

yes X no

Federal Awards

yes X no

yes X none reported

yes X no

CFDA Number Name of Federal Program or Cluster

X yes no

Unmodified

Any audit findings disclosed that are required 
to be reported in accordance with
2CFR 200.516(a)?  

Identification of major programs:

20.507 and 20.526 Federal Transit Cluster

Dollar threshold used to distinguish 
between Type A and Type B programs: $750,000 

Auditee qualified as low-risk auditee?  

Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

Material weakness(es) identified?

Significant deficiency(ies) identified?

Type of auditors’ report issued on compliance
for major programs:

Noncompliance material to financial statements
noted?

Internal control over major programs:

Material weakness(es) identified?

Significant deficiency(ies) identified?
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2016

SECTION II – FINANCIAL STATEMENT FINDINGS

None reported
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2016

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None reported
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Summary Schedule of Prior Audit Findings
For the Year Ended September 30, 2016

None reported
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Fx: 616.975.4400
rehmann.com

INDEPENDENT AUDITORS' REPORT

February 2, 2017

Members of the Transportation Authority Board
Macatawa Area Express Transportation Authority
Holland, Michigan

Report on the Financial Statements

Management's Responsibility for the Financial Statements

Independent Auditors' Responsibility

We have audited the accompanying financial statements of the governmental activities, the major fund,
and the aggregate remaining fund information of the Macatawa Area Express Transportation
Authority (the “Authority”), as of and for the year ended September 30, 2016, and the related notes to
the financial statements, which collectively comprise the Authority’s basic financial statements as listed
in the table of contents.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audit contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
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Opinions

Required Supplementary Information

Other Information

The Michigan Bureau of Passenger Transportation Schedules and Reconciliations of OAR Schedules to
Statement of Revenues, Expenditures and Change in Fund Balance for Governmental Fund are presented
for purposes of additional analysis and are not a required part of the basic financial statements. Such
information has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion or provide any assurance on it.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the major fund, and the aggregate
remaining fund information of the Authority as of September 30, 2016, and the respective changes in
financial position and cash flows, where applicable, thereof and the budgetary comparison for the
General Fund for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Authority’s basic financial statements. The agency fund combining schedules
are presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the basic financial statements as a
whole.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.          
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued, under separate cover, our
report dated February 2, 2017, on our consideration of the Authority’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the Authority's internal control over financial reporting and compliance.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Management's Discussion and Analysis

Financial Highlights

·

·
·

·

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority’s basic financial statements. The
Authority’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains other supplementary
information required by the Michigan Bureau of Passenger Transportation (BPT) in addition to the basic financial
statements themselves.

As of the close of the current fiscal year, the Authority’s General Fund reported an ending fund balance of
$2,830,005, an increase of $439,236.

As management of the Macatawa Area Express Transportation Authority (the “Authority”), we offer readers of the
Authority’s financial statements this narrative overview and analysis of the financial activities of the Authority for the
fiscal year ended September 30, 2016. We encourage readers to consider the information presented here in
conjunction with additional information that is furnished in the financial statements and notes to the financial
statements.

The assets of the Authority exceeded its liabilities at the close of the most recent fiscal year by $11,439,726 (net
position). Of this amount, $2,851,672 was unrestricted and may be used to meet the Authority’s ongoing
obligations to citizens and creditors.
The Authority’s total net position increased by $921,888 from operations during fiscal 2016.

Total fund balance was 53.1% of total General Fund expenditures.

Both of the government-wide financial statements distinguish functions of the Authority that are principally supported
by taxes and intergovernmental revenues (governmental activities ) from other functions that are intended to recover
all or a significant portion of their costs through user fees and charges (business-type activities ). The governmental
activities of the Authority are all classified as public transportation.  The Authority has no business-type activities.

Government-wide Financial Statements. The government-wide financial statements are designed to provide
readers with a broad overview of the Authority’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the Authority’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the Authority is improving or deteriorating.

The statement of activities presents information showing how the government’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes).

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The Authority, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the Authority can be divided into three categories: governmental funds, proprietary funds, and
fiduciary funds.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Management's Discussion and Analysis

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such information
may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds  and governmental activities.

The Authority maintains one individual governmental fund, the General Fund. Information is presented in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in
fund balance.

The Authority adopts an annual appropriated budget for its General Fund. The budgetary comparison statement has
been provided herein to demonstrate compliance with this budget.

Notes to the Financial Statements. The notes provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements.  

Supplementary Information. In addition to the basic financial statements and accompanying notes, this report also
presents certain information required by the Bureau of Passenger Transportation (BPT). 

Proprietary Funds. The Authority maintains one type of proprietary fund. The Internal Service Fund is used to
accumulate and allocate costs internally among the Authority’s various functions. The Authority uses an internal
service fund to account for compensated absences of the Authority. Because these services predominately benefit
governmental rather than business-type functions, they have been included within governmental activities in the
government-wide financial statements.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statements because the resources of
those funds are not available to support the Authority’s own programs. The accounting used for fiduciary funds is
much like that used for proprietary funds.  
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Management's Discussion and Analysis

Governmental Activities

2016 2015

Current and other assets 3,155,376$   2,725,564$   
Capital assets, net 8,588,054    8,103,434    
Total assets 11,743,430   10,828,998   

Total liabilities 303,704       311,160       

Net position:
Investment in capital assets 8,588,054    8,103,434    
Unrestricted 2,851,672    2,414,404    

Total net position 11,439,726$ 10,517,838$ 

Governmental Activities

2016 2015
Program revenues:

Charges for services 310,407$     373,132$     
Operating grants 2,904,908    2,819,110    
Capital grants 1,502,315    370,760       

General revenues:
Property taxes 1,002,570    900,156       
Unrestricted investment earnings 5,433           5,315           

Total revenues 5,725,633    4,468,473    

Expenses:
Public transportation 4,803,745    4,551,954    

Change in net position 921,888       (83,481)        
Net position, beginning of year 10,517,838   10,601,319   
Net position, end of year 11,439,726$ 10,517,838$ 

At the end of the current fiscal year, the Authority is able to report positive balances in both categories of net
position.

Statement of Activities

Government-Wide Financial Analysis

As previously stated, net position may serve over time as a useful indicator of a government’s financial position. In
the case of the Authority, assets exceeded liabilities by $11,439,726 at the close of the most recent fiscal year.

A substantial portion of the Authority’s net position, $8,588,054 (75.1 percent), reflects its investment in capital
assets (e.g., land, buildings, vehicles, equipment and infrastructure). The Authority uses these capital assets to
provide services to citizens; consequently, these assets are not  available for future spending.

The Authority may use the remaining balance of unrestricted net position of $2,851,672 (24.9 percent) to meet its
ongoing obligations to citizens and creditors.

Statement of Net Position
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Management's Discussion and Analysis

Governmental Activities

2016 2015

Land   249,289$     249,289$     
Land improvements, net 535,315       572,526       
Buildings, equipment and vehicles, net 7,803,450    7,281,619    
Total capital assets, net 8,588,054$   8,103,434$   

Financial Analysis of the Authority's Funds

The overall results of General Fund operations were an increase in fund balance of $439,236. The growth was a result
of lower expenditures and an increase in property tax revenue.

As noted earlier, the Authority uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

The Authority's net position increased by $921,888 during the current fiscal year. The Michigan Department of
Transportation pays transit agencies by formula a percentage of their eligible expenses under Act 51. In Fiscal Year
2015, MDOT paid 36.34% of eligible expenses and in FY 2016 paid 35.75% of eligible expenses. Eligible expenses in FY
2015 were $3,560,890. Eligible expenses in FY 2016 were $3,470,872. Capital grant revenue increased by
$1,131,555, which was primarily to an increase in federal funding for new bus purchases.

Additional information on the Authority's capital assets can be found in Note 6 of this report.

Capital Asset and Debt Administration

Capital Assets. The Authority invested $1,572,469 in land, buildings, equipment and vehicles during the fiscal period
to service Authority users.

General Fund Budgetary Highlights

Actual expenditures came in $1,414,978 less than the amended budget. Actual payroll, health insurance, legal, fuel
and commercial insurance, vehicle maintenance and snow removal expenses came in less than projected. Vacant
positions and unexpended grant funds contributed to the favorable expenditure budget variance.

The original revenue and other financing sources budget was $4,319,313 and as amended was $6,850,853 which
represents an increase of $2,531,540. The original expenditure budget was $4,313,550 and as amended was
$6,747,629 which represents an increase of $2,434,079. The primary reason for the increase in final budget revenues
and expenditures was due to additional federal funding received for bus acquisitions made during the current fiscal
year. The Authority budgets for the full amount of grant revenue and expenditures in the year the grant is received
even though the projects can span multiple years, which resulted in grant revenue and capital outlay expenditures
being less than the final amended budget.

Long-Term Debt.  The Authority had no long-term debt at September 30, 2016 or 2015.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Management's Discussion and Analysis

Economic Factors and Next Year’s Budget and Rates

Requests for Information

This financial report is designed to provide a general overview of the Macatawa Area Express Transportation Authority
finances for all those with an interest in the Authority’s finances. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to Mrs. Michelle McKellips,
Macatawa Area Express Transportation Authority, 270 River Ave., Holland, Michigan 49423.

Service levels remain at nine (9) fixed routes and paratransit service (demand response) to residents in City of
Holland, City of Zeeland and Holland Charter Township. Limited demand response service is provided to Zeeland
Charter Township. The Authority receives Section 5310 funding for operation of the Night Owl service. Section 5310
funds are Federal funds allocated to the State of Michigan.  

In 2016, the voters renewed the 0.40 millage tax rate that is good until December 31, 2021. Overall property values
are increasing significantly but taxable value increases are limited to the rate of inflation per State law. As properties
are sold, the taxable values are uncapped. The net growth in taxable value has been in the three percent range. The
unemployment rate within the City has dropped and all indications point to a very solid economic growth in the years
ahead.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Statement of Net Position
September 30, 2016

Governmental
Activities

Assets
Cash and pooled investments 2,851,948$      
Receivables, net 286,534           
Prepaid items 16,894             
Capital assets:

Not being depreciated 249,289           
Being depreciated, net 8,338,765        

Total assets 11,743,430      

Liabilities
Payables 200,418           
Unearned revenue 3,403               
Compensated absences, due within one year 99,883             

Total liabilities 303,704           

Net position
Investment in capital assets 8,588,054        
Unrestricted 2,851,672        

Total net position 11,439,726$     

The accompanying notes are an integral part of these financial statements.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Statement of Activities
For the Year Ended September 30, 2016

Program Revenues

Operating Capital Net
Charges Grants and Grants and (Expense)

Expenses for Services Contributions Contributions Revenue

Governmental activities
Public transportation 4,803,745$     310,407$        2,904,908$     1,502,315$     (86,115)$        

General revenues
Property taxes 1,002,570      
Investment earnings - unrestricted 5,433             

Total general revenues 1,008,003      

Change in net position 921,888         

Net position, beginning of year 10,517,838     

Net position, end of year 11,439,726$   

The accompanying notes are an integral part of these financial statements.

Functions / Programs
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Balance Sheet
Governmental Fund
September 30, 2016

General
Fund

Assets
Cash and pooled investments 2,752,065$      
Receivables:

Accounts 6,637               
Taxes, net 46,392             
Due from other governmental units 233,505           

Prepaid items 16,894             

Total assets 3,055,493$      

Accounts payable 55,926$           
Accrued payroll and benefits 77,532             
Due to other governmental units 66,960             
Unearned revenue 3,403               

Total liabilities 203,821           

Deferred inflow of resources
Unavailable revenue - property taxes 21,667             

Nonspendable - prepaids 16,894             
Unassigned 2,813,111        

Total fund balance 2,830,005        

Total liabilities, deferred inflows of resources and fund balance 3,055,493$      

The accompanying notes are an integral part of these financial statements.

Liabilities

Fund balance
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Reconciliation
Fund Balance for Governmental Fund
to Net Position of Governmental Activities 
September 30, 2016

Fund balance - governmental fund 2,830,005$      

Amounts reported for governmental activities  in the statement of 
net position are different because:

Capital assets used in governmental activities are not financial resources, 
and therefore are not reported in the fund statement.

Capital assets not being depreciated 249,289           
Capital assets being depreciated, net 8,338,765        

The focus of governmental funds is on short-term financing. Accordingly, some 
assets will not be available to pay for current-period expenditures. Those 
assets (such as certain receivables) are offset by deferred inflows of resources in the 
governmental funds, and thus are not included in fund balance. 

Unavailable property taxes 21,667             

Net position of governmental activities 11,439,726$     

The accompanying notes are an integral part of these financial statements.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Statement of Revenues, Expenditures and Change in Fund Balance
Governmental Fund
For the Year Ended September 30, 2016

General
Fund

Revenues
Property taxes 1,004,538$      
Passenger fares 264,136           
Intergovernmental:

Federal 2,610,087        
State 1,710,483        
Local 86,653             

Charges for services 46,271             
Interest income 5,433               

Total revenues 5,727,601        

Expenditures
Current:

Public transportation:
Management and administration 644,264           
Personal services - customer 

service and marketing 298,129           
Routine operations 2,244,607        
Maintenance 572,168           

Capital outlay 1,573,483        

Total expenditures 5,332,651        

Revenues over expenditures 394,950           

Other financing sources
Proceeds from sale of capital assets 6,600               
Insurance recoveries 37,686             

Total other financing sources 44,286             

Net change in fund balance 439,236           

Fund balance, beginning of year 2,390,769        

Fund balance, end of year 2,830,005$      

The accompanying notes are an integral part of these financial statements.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Reconciliation
Net Change in Fund Balance of Governmental Fund
to Change in Net Position of Governmental Activities
For the Year Ended September 30, 2016

Net change in fund balance - governmental fund 439,236$         

   are different because:
Governmental funds report capital outlays as expenditures.  However, in the 
  statement of activities, the cost of those assets is allocated over their 
  estimated useful lives and reported as depreciation expense.

Purchase of capital assets 1,572,469        
Depreciation expense (1,078,006)       
Proceeds from sale of capital assets (6,600)             
Loss from sale of capital assets (3,243)             

Revenues in the statement of activities that do not provide current financial 
  resources are not reported as revenues in the funds, but rather are deferred 
  to the following fiscal year.

Net change in unavailable property taxes (1,968)             

Change in net position of governmental activities 921,888$         

The accompanying notes are an integral part of these financial statements.

Amounts reported for governmental activities  in the statement of activities
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Statement of Revenues, Expenditures and Change in Fund Balance
Budget and Actual - General Fund
For the Year Ended September 30, 2016

Actual Over
Original Final (Under) Final
Budget Budget Actual Budget

Revenues
Property taxes 904,500$      904,500$      1,004,538$   100,038$      
Passenger fares 346,500        346,500        264,136        (82,364)        
Intergovernmental:

Federal 1,358,000     3,479,963     2,610,087     (869,876)      
State 1,549,413     1,958,990     1,710,483     (248,507)      
Local 80,800         80,800         86,653         5,853           

Charges for services 66,000         66,000         46,271         (19,729)        
Interest income 4,000           4,000           5,433           1,433           

Total revenues 4,309,213     6,840,753     5,727,601     (1,113,152)   

Expenditures
Current:

Public transportation:
Management and administration 674,350        674,350        644,264        (30,086)        
Personal services - customer 

service and marketing 290,400        350,400        298,129        (52,271)        
Routine operations 2,706,850     2,706,850     2,244,607     (462,243)      
Maintenance 591,950        591,950        572,168        (19,782)        
Other services and charges 50,000         50,000         -                  (50,000)        

Capital outlay -                  2,374,079     1,573,483     (800,596)      

Total expenditures 4,313,550     6,747,629     5,332,651     (1,414,978)   

Revenues over (under) expenditures (4,337)          93,124         394,950        301,826        

Other financing sources
Proceeds from sale of capital assets 2,000           2,000           6,600           4,600           
Insurance recoveries 8,100           8,100           37,686         29,586         

Total other financing sources 10,100         10,100         44,286         34,186         

Net change in fund balance 5,763           103,224        439,236        336,012        

Fund balance, beginning of year 2,390,769     2,390,769     2,390,769     -                  

Fund balance, end of year 2,396,532$   2,493,993$   2,830,005$   336,012$      

The accompanying notes are an integral part of these financial statements.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Statement of Net Position
Proprietary Fund
September 30, 2016

Governmental
Activities

Internal
Service
Fund

Assets
Current assets:

Cash and pooled investments 99,883$           

Liabilities
Current liabilities:

Compensated absences 99,883             

Net position
Unrestricted -$                    

The accompanying notes are an integral part of these financial statements.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Statement of Revenues, Expenses and Change in Fund Net Position
Proprietary Fund
For the Year Ended September 30, 2016

Governmental
Activities

Internal
Service
Fund

Operating revenues
Charges for services 91,885$           

Operating expenses
Personal services 91,885             

Change in net position -                      

Net position, beginning of year -                      

Net position, end of year -$                    

The accompanying notes are an integral part of these financial statements.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Statement of Cash Flows
Proprietary Fund
For the Year Ended September 30, 2016

Governmental
Activities

Internal
Service
Fund

Cash flows from operating activities
Cash payments for interfund services (3,598)$            

Cash and pooled investments, beginning of year 103,481           

Cash and pooled investments, end of year 99,883$           

Reconciliation of change in fund net position to net cash
used in operating activities:

Change in net position -$                    
Adjustment to reconcile change in net position

to net cash used in operating activities:
Change in:

Compensated absences (3,598)             

Net cash used in operating activities (3,598)$            

The accompanying notes are an integral part of these financial statements.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Statement of Fiduciary Assets and Liabilities
September 30, 2016

Agency
Funds

Assets
Cash and pooled investments 35,885$           

Liabilities
  Accounts payable 3,542$             
  Other liabilities and deposits 1,559               
  Due to other governmental units 30,784             

Total liabilities 35,885$           

The accompanying notes are an integral part of these financial statements.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-wide and Fund Financial Statements

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government. The effect
of interfund activity has been removed from these statements. Governmental activities are supported by
taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary funds, 
even though the latter are excluded from the government-wide financial statements. 

The financial statements of the Macatawa Area Express Transportation Authority (the "Authority") have
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the Authority's accounting policies are described below.

Reporting Entity

The Authority is a municipal corporation governed by an elected, nine-member Authority Board. As
required by generally accepted accounting principles, these financial statements present the financial
position and related activity for the Macatawa Area Express Transportation Authority. The Authority was
formed on July 1, 2007 from the former Macatawa Area Transportation System enterprise fund of the City
of Holland, Michigan (the "City"). The Authority has no component units and is not reported as a
component unit of any other governmental unit.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as is the internal service fund. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. After March 1, any
delinquent taxes on real property are paid by the County which is responsible for collecting any
outstanding taxes on real property as of that date. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met. Agency funds, a type of
fiduciary fund, are unlike all other types of funds, reporting only assets and liabilities. Therefore, agency
funds cannot be said to have a measurement focus. They do, however, use the accrual basis of accounting
to recognize receivables and payables.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

Additionally, the Authority reports the following fund types: 

Agency funds are used to account for assets held on behalf of outside parties, including other
governments in a purely custodial capacity.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the Authority’s internal service funds are charges to the General Fund for payments of compensated
absences. Operating expenses for the internal service fund include the cost of services. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

Restricted net position consist of assets that are subject to restrictions beyond the government’s control.
The restrictions may be externally imposed or imposed by law. When both restricted and unrestricted
resources are available for use, it is the government’s policy to use restricted resources first, then
unrestricted resources as they are needed.

The Internal Service Fund is used to report the financing of services provided by the Authority on a
cost reimbursement basis, specifically the accumulation of funds for future payments of compensated
absences.

Property taxes, intergovernmental revenue, charges for services and interest associated with the current
fiscal period are all considered to be susceptible to accrual and as such have been recognized as revenues
of the current fiscal period. All other revenue items are considered to be measurable and available only
when cash is received by the Authority.

The Authority reports the following major governmental funds:

The General Fund is the Authority’s primary operating fund. It accounts for all the financial resources
of the Authority, except those accounted for and reported in another fund.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Intergovernmental revenue, charges for services and interest are all considered to
be susceptible to accrual if collected within 180 days of fiscal year end. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. 
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

Assets, Liabilities, Deferred Inflows of Resources and Equity

Cash and Pooled Investments

State statutes and Authority policy authorize the Authority to invest in:

Bankers’ acceptances of United States banks.

External investment pools as authorized by Public Act 20 as amended through December 31, 1997. 

Receivables

Due from Other Governmental Units

Prepaid Items

All receivables are recorded at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.

Amounts due from other governments include amounts due from grantors for specific programs and
capital projects. Program and capital grants are recorded as receivables and revenue at the time
reimbursable costs are incurred.  Revenues received in advance of costs being incurred are unearned.

The Authority made certain payments to vendors prior to year-end for services that will be performed in
the next fiscal year. In these situations, the Authority records an asset to reflect the investment in future
services.

Bonds, securities, other obligations and repurchase agreements of the United States, or an agency or
instrumentality of the United States.

Certificates of deposit, savings accounts, deposit accounts or depository receipts of a qualified
financial institution.

Commercial paper rated at the time of purchase within the two highest classifications established by
not less than two standard rating services and that matures not more than 270 days after the date of
purchase. 

Obligations of the State of Michigan and its political subdivisions, that, at the time of purchase are
rated as investment grade by at least one standard rating service. 

Mutual funds registered under the Investment Company Act of 1940 with the authority to purchase only
investment vehicles that are legal for direct investment by a public corporation.

Investments displayed on the financial statement and included in the cash and pooled investment caption
are recorded at fair value.

The Authority considers cash and pooled investments to be cash and cash equivalents for statement of
cash flow purposes. Investments within pooled cash and investments are not identifiable to specific funds
and the assets can be withdrawn at anytime similar to a demand deposit account.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

Capital Assets

Years

Land improvements 15-20
Buildings 15-45
Machinery and equipment 5-15
Office equipment and furniture 5-20
Vehicles 7-10

Compensated Absences

Property Taxes

Capital assets, which include property, plant and equipment, are reported in the government-wide
financial statements. Capital assets are defined by the government as assets having a useful life in
excess of two years and whose initial cost exceeds $500. Capital assets are stated at historical cost or
estimated historical cost where actual cost information is not available. Donated capital assets are
recorded at their estimated acquisition cost as of the donation date.

The eligible depreciation of $25,513, reported in the supplementary expenditure schedules required by
the State of Michigan Bureau of Passenger Transportation (BPT), includes only the depreciation of assets
purchased with local funds where the useful life of the asset purchased has been approved by the BPT.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining
useful lives of the related capital assets, as applicable.

Depreciation on the capital assets (including infrastructure) of the primary government is computed using
the straight-line method over the following estimated useful lives:

Properties are assessed as of December 31 and become a lien at that time. The related property taxes
are levied and billed on July 1 of the following year, and are due without penalty on or before August 15.
Summer tax bills include the Authority’s property taxes. Real property taxes that have not been
collected as of March 1 are turned over to Ottawa and Allegan Counties for collection. The counties
advance the Authority 100 percent for the delinquent real property taxes. Collection of delinquent
personal property and industrial facilities taxes remains the responsibility of the Authority.

It is the Authority’s policy to permit employees to accumulate earned but unused paid time off and
compensatory time benefits, subject to certain limitations. All vacation and compensatory time pay is
accrued when incurred.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

Interfund Transactions

Deferred Inflows of Resources

Fund Equity

Risk Management

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results may differ from
those estimates. 

Governmental funds report nonspendable fund balance for amounts that cannot be spent because they
are either (a) not in spendable form or (b) legally or contractually required to be maintained intact.
Restricted fund balance is reported when externally imposed constraints are placed on the use of
resources by grantors, contributors, or laws or regulations of other governments. Committed fund balance
is reported for amounts that can only be used for specific purposes pursuant to constraints imposed by
formal action of the Authority Board (the government’s highest level of decision-making authority). A
formal resolution of the Authority Board is required to establish, modify, or rescind a fund balance
commitment. The Authority reports assigned fund balance for amounts that are constrained by the
government’s intent to be used for specific purposes, but are neither restricted nor committed. The
Authority currently has no assigned fund balance, as the Authority Board has not yet given the authority
for the making of such assignments. Unassigned fund balance is the residual classification for the General
Fund. 

The Authority is exposed to various risks of loss related to property loss, torts, errors and omissions,
employee injuries (workers’ compensation), as well as medical benefits provided to employees. The
buildings occupied by the Authority are owned by the City of Holland and are insured by the City.
Building contents, general liability and vehicles are insured by commercial policies owned by the
Authority.

During the course of normal operations, the Authority has numerous transactions between funds,
including expenditures and transfers of resources to provide services. The accompanying financial
statements generally reflect operating subsidies as transfers.

When the government incurs an expenditure for purposes for which various fund balance classifications
can be used, it is the government’s policy to use restricted fund balance first, then committed fund
balance, assigned fund balance, and finally unassigned fund balance. 

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as
an inflow of resources (revenue) until that time. The governmental funds report unavailable revenues,
which arises only under a modified accrual basis of accounting, from property tax receivables. These
amounts are deferred and recognized as an inflow of resources in the period that the amounts become
available.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

2. BUDGETARY INFORMATION

1.

2.

3.

4.

5.

6.

3. DEPOSITS AND INVESTMENTS

Governmental
Activities

Agency
Funds Totals

Cash and pooled investments 2,851,948$      35,885$           2,887,833$      

Petty cash 800$               
Checking and savings accounts 933,127           
Certificates of deposit (due within one year) 1,853,906        
Certificates of deposit (due in 1 to 5 year) 100,000           

Total 2,887,833$      

The budget has been adopted on a department level basis; expenditures at this level in excess of
amounts budgeted are a violation of Michigan law.

Annual budgets are legally adopted for the General Fund as required by the Uniform Budgeting Act
(P.A. 621 of 1978) of the State of Michigan.

The Authority reported cash and pooled investments as of September 30, 2016 under the following
classifications:

Informal annual budgets are also adopted for the internal service fund.

P.A 621 of 1978, as amended, provides that a local unit shall not incur expenditures in excess of the
amount budgeted. During the year ended September 30, 2016, the Authority had no budget violations.

For note disclosure purposes, these amount are classified as follows:

The Authority follows these procedures in establishing the budgetary data reflected in the financial
statements:

The MAX Executive Director is responsible for submitting the proposed operating budget for the
following fiscal year to the Authority Board. The Authority Board, during its review, holds a public
hearing to obtain taxpayer comments. The budget is legally enacted by resolution of the Board.

The Authority financial officer is authorized to transfer budget amounts between accounts within the
same department of any fund upon written request by a department or division head and approval by
the MAX Executive Director. Any revisions that alter total appropriations of any fund must be approved
by the Authority Board. Budgeted appropriations lapse each year; however, appropriations for
continuing projects and programs which the Authority intends to complete are included in the budget
of the ensuing year.

Budgeted amounts are as originally adopted or as amended by the Authority Board during the year.
The budgets have been prepared in accordance with generally accepted accounting principles.
Supplemental appropriations were necessary during the year.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

Investment and Deposit Risk

4. RECEIVABLES AND DEFERRED INFLOW OF RESOURCES

Accounts 6,637$            
Taxes * 46,392            
Due from other governments 233,505           

Total 286,534$         

Receivables are comprised of the following at year-end:

Governmental funds report deferred inflows of resources in connection with receivables for revenues that
are not considered to be available to liquidate liabilities of the current period. At the end of the current
fiscal year, deferred inflows of resources reported in the General Fund for property taxes receivable was
$21,667.

* Net of allowance for uncollectible accounts of $1,773.

Concentration of Credit Risk. Concentration of credit risk is the risk of loss attributed to the magnitude
of the Authority’s investment in a single issuer. State law limits allowable investments but does not limit
concentration of credit risk as identified in the list of authorized investments in the summary of
significant accounting policies.

Credit Risk. State law limits investments to specific government securities, certificates of deposits and
bank accounts with qualified financial institutions, commercial paper with specific maximum maturities
and ratings when purchased, bankers’ acceptances of specific financial institutions, qualified mutual
funds and qualified external investment pools as identified above. The Authority’s investment policy does
not have specific limits in excess of state law pertaining to investment credit risk. The Authority did not
have any investments at year-end.

Interest Rate Risk. Interest rate risk is the risk that the market rate of securities in the portfolio will fall
due to changes in market interest rates. State law limits the allowable investments and the maturities of
some of the allowable investments as identified in the summary of significant accounting policies. The
Authority’s investment policy does not have specific limits in excess of state law on investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates. The
Authority did not have any investments at year-end.

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that, in the event of a bank failure, the
Authority's deposits might not be returned. State law does not require and the Authority’s investment
policy does not have specific limits in excess of state law pertaining to custodial credit risk. As of year-
end, $1,658,655 of the Authority’s bank balance of $2,908,655 was exposed to custodial credit risk
because it was uninsured and uncollateralized.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

5. PAYABLES

Accounts 55,926$           
Accrued payroll and benefits 77,532            
Due to other governments 66,960            

Total 200,418$         

6. CAPITAL ASSETS

Beginning
Balance Additions Disposals Transfers

Ending
Balance

Capital assets, not being depreciated:
Land 249,289$            -$                       -$                       -$                       249,289$            

Capital assets, being depreciated:
Land improvements 756,481              -                        -                        -                        756,481              
Buildings 5,140,721           -                        -                        -                        5,140,721           
Machinery and equipment 1,024,109           54,995               (201,325)            -                        877,779              
Office furniture and

equipment 98,322               -                        -                        -                        98,322               
Vehicles 4,813,395           1,517,474           (1,037,530)         -                        5,293,339           

11,833,028         1,572,469           (1,238,855)         -                        12,166,642         

Less accumulated depreciation for:
Land improvements (183,955)            (37,211)              -                        -                        (221,166)            
Buildings (293,081)            (120,038)            -                        -                        (413,119)            
Machinery and equipment (692,073)            (79,597)              201,006              -                        (570,664)            
Office furniture and

equipment (36,090)              (9,051)                -                        -                        (45,141)              
Vehicles (2,773,684)         (832,109)            1,028,006           -                        (2,577,787)         

(3,978,883)         (1,078,006)         1,229,012           -                        (3,827,877)         
Total capital assets 

being depreciated, net 7,854,145           494,463              (9,843)                -                        8,338,765           

Governmental activities 
capital assets, net 8,103,434$         494,463$            (9,843)$              -$                       8,588,054$         

Governmental activities:
Public transportation 1,078,006$      

Payables are comprised of the following at year-end:

Depreciation expense was charged to functions/programs of the primary government as follows:

Capital asset activity for the Authority for the year ended September 30, 2016, was as follows:
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Notes to Financial Statements

7. CONTINGENT LIABILITIES

 

8. DEFINED CONTRIBUTION PLAN

9. COST ALLOCATION PLAN

10. LEASE COMMITMENT

In the normal course of its activities, the Authority has become a party in various legal actions, including
property tax assessment appeals. Management of the Authority is of the opinion that the outcome of such
actions will not have a material effect on the financial position of the Authority and, therefore, has not
reflected loss reserves in the financial statements.

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
programs, principally the Federal and State governments. Any disallowed claims, including amounts
already collected, may constitute a liability of the transit agency. The amount, if any, of expenditures
which may be disallowed by the grantor cannot be determined at this time although the Authority expects
such amounts, if any, to be immaterial.

The Authority maintains a cost allocation plan for which the methodology has been approved by the
Michigan Bureau of Passenger Transportation (BPT). The allocation plan is for the Section 5310 Services.
This cost allocation plan was adhered to in the preparation of the financial statements. There is no cost
allocation plan in place for the charter services due to the fact that; 1) the trolley was purchased with all
local funds; 2) the Authority maintains a separate operating and revenue budget for the charter services;
and 3) the expenses for the charter services are subtracted out as ineligible for the purpose of calculating
State operating assistance.

The Authority participates in a defined contribution retirement plan which is administered by the
Michigan Employees' Retirement System of Michigan (MERS) for nonbargaining employees. The defined
contribution provisions of the plan require the Authority to contribute up to 8% of covered employee
payroll. The participants direct their investments under defined contribution provisions. The Authority
contributed $65,008 and employees contributed $13,749 to the defined contribution plan.

The Authority leases the Padnos Transportation Center from the City for $1 per year. The current lease
term expires at June 30, 2017. The lease automatically renews each June 30 for an indefinite term,
unless either party gives notice of termination to the other party at least 30 days prior to the expiration
of the current lease term in effect at the time of the notice. The City has title to this building and all
improvements, fixtures or other types of fixed property appurtenant to the buildings and property located
thereon. The Authority is responsible for insurance on building content, but is not required to pay real
estate taxes. The buildings is insured through the City’s self-insurance pool.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Combining Statement of Fiduciary Assets and Liabilities
Agency Funds
September 30, 2016

Employees'
Flexible Imprest

Spending Plan Payroll
Fund Fund Total

Assets
Cash and pooled investments 1,559$             34,326$           35,885$           

Liabilities
Accounts payable -$                    3,542$             3,542$             
Other liabilities and deposits 1,559               -                      1,559               
Due to other governmental units -                      30,784             30,784             

Total liabilities 1,559$             34,326$           35,885$           

34



MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Combining Statement of Changes in Fiduciary Assets and Liabilities
Agency Funds
For the Year Ended September 30, 2016

Balance Balance
October 1, September 30,

2015 Additions Deletions 2016

Employees' Flexible Spending Plan Fund
Assets

Cash and pooled investments 1,198$             1,055$             694$                1,559$             

Liabilities
Other liabilities and deposits 1,198$             1,055$             694$                1,559$             

Imprest Payroll Fund
Assets

Cash and pooled investments 35,476$           982,665$         983,815$         34,326$           

Liabilities
Accounts payable 3,505$             520,861$         520,824$         3,542$             
Due to other governmental units 31,971             461,804           462,991           30,784             

Total liabilities 35,476$           982,665$         983,815$         34,326$           

Total All Agency Funds
Assets

Cash and pooled investments 36,674$           983,720$         984,509$         35,885$           

Liabilities
Accounts payable 3,505$             520,861$         520,824$         3,542$             
Other liabilities and deposits 1,198               1,055               694                  1,559               
Due to other governmental units 31,971             461,804           462,991           30,784             

Total liabilities 36,674$           983,720$         984,509$         35,885$           
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Schedule of Expenditures of Federal and State Awards
For the Year Ended September 30, 2016

Federal and State Agency / Pass- CFDA Pass-through / Program 
Through Grantor / Program Title  Number  Grantor Number  Award Amount  

U.S. Department of Transportation
Direct assistance:

Federal Transit Operating Grant - Section 5307 20.507 MI-90-X694 1,211,687$     
Federal Transit Operating Grant - Section 5307 20.507 MI-90-X680 1,235,774      
Federal Transit Operating Grant - Section 5307 20.507 MI-2016-014 1,152,539      
Capital Grant - Section 5307 20.507 MI-90-X680 280,283         
Capital Grant - Section 5307 20.507 MI-90-X694 655,000         
Capital Grant - Section 5307 20.507 MI-2016-014 258,196         
Capital Grant - Section 5339 20.526 MI-2016-014 149,555         

Passed through the Michigan Department
of Transportation:

Capital Grant - Section 5339 20.526 MI-34-0003-01 176,020         
Capital Grant - Section 5339 20.526 MI-34-0003-02 179,806         
Capital Grant - Section 5339 20.526 MI-34-0003-03 179,541         
New Freedom program:

Operating assistance 20.521 2012-0121/P14 110,000         
Operating - Mobility Management 20.521 2012-0121/P14 60,000           

Total U.S. Department of Transportation 5,648,401      

Michigan Department of Transportation
Operating assistance - Act 51:

Year ended September 30, 2016 n/a n/a 1,415,656      
Year ended September 30, 2015 n/a n/a (10,105)          
Year ended September 30, 2013 n/a n/a 49,405           

Total Michigan Department of Transportation 1,454,956      

Total Expenditures of Federal and State Awards 7,103,357$     
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(Unaudited)

Prior Year's Award Amount
Total  Federal  State  Local  Expenditures  Remaining

11,687$           11,687$           -$                   -$                   1,200,000$      -$                   
35,774            35,774            -                     -                     1,200,000        -                     

1,152,539        1,152,539        -                     -                     -                     -                     
27,284            21,828            5,456              -                     213,971           39,028            

651,473           520,475           130,998           -                     3,521              6                    
200,601           200,601           -                     -                     -                     57,595            
87,590            87,590            -                     -                     -                     61,965            

176,020           140,816           35,204            -                     -                     -                     
179,806           143,845           35,961            -                     -                     -                     
179,541           143,633           35,908            -                     -                     -                     

103,299           103,299           -                     -                     -                     6,701              
60,000            48,000            12,000            -                     -                     -                     

2,865,614        2,610,087        255,527           -                     2,617,492        165,295           

1,415,656        -                     1,415,656        -                     -                     -                     
(10,105)           -                     (10,105)           -                     -                     -                     
49,405            -                     49,405            -                     -                     -                     

1,454,956        -                     1,454,956        -                     -                     -                     

4,320,570$      2,610,087$      1,710,483$      -$                   2,617,492$      165,295$         

Current Year Expenditures
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Operating Revenues
Urban Regular Service
For the Year Ended September 30, 2016

Code Description Total

401: Farebox revenues
40100 Passenger fares 256,976$      
40200 Contract fares -                  

Total Farebox revenues 256,976        

405: Charter
40500 Charter service -                  

406: Auxiliary transit revenues
40615 Advertising 13,672          
40620 Intercity ticket sales 19,051          
40699 Other auxiliary transit revenues (cash short/over, nsf charges) 448              

Total auxiliary transit revenues 33,171          

407: Non-transit revenues
40720 Rental of buildings and other property 13,528          
40760 Gains from sale of capital assets 6,600           
40799 Other non-transit revenues (insurance recoveries) 37,686          

Total non-transit revenues 57,814          

408/409: Local revenues
40800 Taxes levied directly for/by transit agency 907,970        
40910 Local operating assistance - from surrounding local governments 86,653             

Total Local revenues 994,623           

411: State formulas and contracts
41101 State operating assistance 1,454,956     

413: Federal contracts
41302 Federal section 5307 (operating funds only) 1,200,000     
41314 Other capital contract reimbursement for operating expenses -                     

Federal contracts 1,200,000        

414: Other revenues
41400 Interest income 5,433           

Total operating revenues 4,002,973$      

Note:
The advertising revenue is generated by a third-party service organization which is responsible for maintaining the advertising posted on the Authority's
busses. The third-party service organization pays all costs and collects the gross advertising fees associated with this advertising and remits to the
Authority a portion of the net income from advertising.  Thus, no expenses are incurred by the Authority in relation to this revenue.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Operating Revenues
New Freedom
For the Year Ended September 30, 2016

Code Description Total

401: Farebox revenues
40100 Passenger fares 6,732$          

405: Charter
40500 Charter service -                   

406: Auxiliary transit revenues
40615 Advertising -                   
40699 Other auxiliary transit revenues (cash short/over, court recovery fees, nsf charges) -                   

Total auxiliary transit revenues -                   

407: Non-transit revenues
40720 Rental of buildings and other property -                   
40799 Other non-transit revenues (insurance recoveries) -                   

Total non-transit revenues -                   

408/409: Local revenues
40800 Taxes levied directly for/by transit agency 96,568          
40910 Local operating assistance -                   

Total local revenues 96,568          

411: State formulas and contracts
41101 State operating assistance -                   

413: Federal contracts
41302 Federal section 5317 103,299        

414: Other revenues
41400 Interest income -                   

Total operating revenues 206,599$         
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Operating Expenses
Urban Regular Service
For the Year Ended September 30, 2016

General
Code Description Operations Maintenance Administration Total

501: Labor
50101 Operators' salaries and wages 903,434$         -$                    -$                    903,434$         
50102 Other salaries and wages 286,142           70,495             249,348           605,985           
50103 Dispatcher salaries and wages 75,184             -                      -                      75,184             

Total labor 1,264,760        70,495             249,348           1,584,603        

502: Fringe benefits
50200 Other 445,609           43,391             127,658           616,658           
50201 Pensions 27,599             5,139              25,393             58,131             

Total fringe benefits 473,208           48,530             153,051           674,789           

503: Services
50302 Advertising -                      -                      79,047             79,047             
50305 Audit cost -                      -                      9,831              9,831              
50399 Other 14,550             412,369           164,668           591,587           

Total services 14,550             412,369           253,546           680,465           

504: Materials
50401 Fuel and lubricants 206,992           -                      -                      206,992           
50402 Tires 13,848             -                      -                      13,848             
50499 Other 20,636             9,929              22,759             53,324             

Total materials 241,476           9,929              22,759             274,164           

50500 Utilities -                      -                      69,120             69,120             

506: Insurance
50603 Liability insurance 123,425           -                      -                      123,425           

509: Miscellaneous expenses
50902 Travel, meetings and training -                      -                      21,884             21,884             
50903 Association dues and subscriptions -                      -                      9,904              9,904              
50999 Other -                      -                      46,410             46,410             

Total miscellaneous expenses -                      -                      78,198             78,198             

51200 Operating leases and rentals 1,010              -                      -                      1,010              

513: Depreciation
51300 Grant assets -                      -                      1,052,493        1,052,493        
51300 Other assets -                      -                      25,513             25,513             

Total depreciation -                      -                      1,078,006        1,078,006        

continued…
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Operating Expenses
Urban Regular Service
For the Year Ended September 30, 2016

General
Code Description Operations Maintenance Administration Total

550/576: Ineligible expenses
55007 Ineligible depreciation -$                    -$                    1,052,493$      1,052,493$      
55008 Other ineligible expenses -                      -                      2,729              2,729              
54000 Ineligible prior year refunds and credits 37,686             -                      -                      37,686             

Total ineligible expenses 37,686             -                      1,055,222        1,092,908        

Total expenses 4,563,780        

Total ineligible expenses 1,092,908        

Total eligible expenses 3,470,872$      

concluded

Notes:

Any capital money used to pay for operating expense has been subtracted out as ineligible expense.

Ineligible expenses are classified appropriately according to the definition in the Local Public Transit Revenue and Expense Manual (R&E 
Manual). Audit costs are the only costs in which eligibility differs from the State R&E Manual and Uniform Guidance.  The Macatawa Area 
Express Transportation Authority did not incur expenses associated with 40720 Rental of buildings and other property or 40615 Advertising and, 
therefore, no expenses are subtracted out as ineligible on OAR Schedule 4E.  Amounts equal to the insurance recoveries ($37,686) are 
subtracted out as ineligible expenses on OAR Schedule 4E.
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Operating Expenses
New Freedom
For the Year Ended September 30, 2016

General
Code Description Operations Maintenance Administration Total

501: Labor
50101 Operators' salaries and wages 50,353$           -$                    -$                    50,353$           
50102 Other salaries and wages 16,263             3,992              22,680             42,935             
50103 Dispatcher salaries and wages 4,280              -                     -                     4,280              

Total labor 70,896             3,992              22,680             97,568             

502: Fringe benefits
50200 Other 32,830             2,444              8,191              43,465             
50201 Pensions 1,572              292                 1,462              3,326              

Total fringe benefits 34,402             2,736              9,653              46,791             

503: Services
50302 Advertising -                     -                     4,474              4,474              
50305 Audit cost -                     -                     569                 569                 
50399 Other 827                 23,551             9,505              33,883             

Total services 827                 23,551             14,548             38,926             

504: Materials
50401 Fuel and lubricants 11,066             -                     -                     11,066             
50402 Tires 787                 -                     -                     787                 
50499 Other 1,166              566                 1,289              3,021              

Total materials 13,019             566                 1,289              14,874             

50500 Utilities -                     -                     3,935              3,935              

506: Insurance
50603 Liability insurance 7,032              -                     -                     7,032              

509: Miscellaneous expenses
50902 Travel, meetings and training -                     -                     1,248              1,248              
50903 Association dues and subscriptions -                     -                     558                 558                 
50999 Other -                     -                     2,460              2,460              

Total miscellaneous expenses -                     -                     4,266              4,266              

550/576: Ineligible expenses
54000 Ineligible prior year refunds and credits -                     -                     59                   59                   
55000 Ineligible JARC & NF fares -                     -                     6,732              6,732              

Total ineligible expenses -                     -                     6,791              6,791              

Total expenses 213,392           

Total ineligible expenses 6,791              

Total eligible expenses 206,601$         
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Operating and Contract Expenses
Urban Regular Services
For the Year Ended September 30, 2016

General
Operations Maintenance Administration Total

Operating expenses
Labor 1,264,760$      70,495$           249,348$         1,584,603$      
Other fringe benefits 445,609           43,391             127,658           616,658           
Pensions 27,599             5,139               25,393             58,131             
Audit cost -                      -                      9,831               9,831               
Other services 14,550             412,369           243,715           670,634           
Materials 241,476           9,929               22,759             274,164           
Utilities -                      -                      69,120             69,120             
Insurance 123,425           -                      -                      123,425           
Miscellaneous expenses -                      -                      78,198             78,198             
Lease and other rentals 1,010               -                      -                      1,010               
Depreciation -                      -                      1,078,006        1,078,006        

Total operating expenses 2,118,429$      541,323$         1,904,028$      4,563,780$      
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Operating and Contract Expenses
New Freedom
For the Year Ended September 30, 2016

General
Operations Maintenance Administration Total

Operating expenses
Labor 70,896$           3,992$             22,680$           97,568$           
Other fringe benefits 32,830             2,444               8,191               43,465             
Pensions 1,572               292                  1,462               3,326               
Audit cost -                      -                      569                  569                  
Other services 827                  23,551             13,979             38,357             
Materials 13,019             566                  1,289               14,874             
Utilities -                      -                      3,935               3,935               
Insurance 7,032               -                      -                      7,032               
Miscellaneous expenses -                      -                      4,266               4,266               

Total operating expenses 126,176$         30,845$           56,371$           213,392$         
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Operating Assistance Calculation
Urban Regular Services
For the Year Ended September 30, 2016

Total expenses 4,563,780$      

Less ineligible expenses:
Depreciation 1,052,493        
Other expenses 2,729               
Prior year refunds and credits 37,686             

Total ineligible expenses 1,092,908        

Total State eligible expenses 3,470,872$      

Eligible expenses for State reimbursement 3,470,872$      

Reimbursement percentage 35.75%

State operating assistance 1,240,837$      

47



MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Vehicle Miles
For the Year Ended September 30, 2016

Public New
Service Freedom Total

First quarter (October-December) 190,916           10,992             201,908           
Second quarter (January-March) 198,422           12,005             210,427           
Third quarter (April-June) 199,765           10,814             210,579           
Fourth quarter (July-September) 195,141           10,943             206,084           

Total 784,244           44,754             828,998           

Note:
The methodology used for compiling mileage on OAR Schedules 4N is an adequate and reliable method for
recording vehicle mileage. 
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Vehicle Hours
For the Year Ended September 30, 2016

Public New
Service Freedom Total

First quarter (October-December) 16,833             913                  17,746             
Second quarter (January-March) 17,194             930                  18,124             
Third quarter (April-June) 17,187             903                  18,090             
Fourth quarter (July-September) 17,085             904                  17,989             

Total 68,299             3,650               71,949             
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Line-Haul Passenger Data and Vehicle Hours
For the Year Ended September 30, 2016

Senior/
Vehicle Regular Senior Handicapped Handicapped Total
Hours Passengers Passengers Passengers Passengers Passenger

First quarter (October-December) 8,904           60,283         5,261           22,528         -                  88,072         
Second quarter (January-March) 8,842           63,343         4,498           21,052         -                  88,893         
Third quarter (April-June) 8,811           59,992         6,137           21,249         -                  87,378         
Fourth quarter (July-September) 8,613           49,809         6,500           20,358         -                  76,667         

Total 35,170         233,427       22,396         85,187         -                  341,010       
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of Demand Response Passenger Data and Vehicle Hours
For the Year Ended September 30, 2016

Senior/
Vehicle Regular Senior Handicapped Handicapped Total
Hours Passengers Passengers Passengers Passengers Passenger

First quarter (October-December) 7,929           2,231           958              13,743         -                  16,932         
Second quarter (January-March) 8,352           2,356           738              15,840         -                  18,934         
Third quarter (April-June) 8,376           3,222           951              15,138         -                  19,311         
Fourth quarter (July-September) 8,472           1,480           917              14,401         -                  16,798         

Total 33,129         9,289           3,564           59,122         -                  71,975         
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Schedule of New Freedom Passenger Data and Vehicle Hours
For the Year Ended September 30, 2016

Senior/
Vehicle Regular Senior Handicapped Handicapped Total
Hours Passengers Passengers Passengers Passengers Passenger

First quarter (October-December) 913              1,454           55                737              -                  2,246           
Second quarter (January-March) 930              1,633           56                968              -                  2,657           
Third quarter (April-June) 903              1,342           91                813              -                  2,246           
Fourth quarter (July-September) 904              1,486           20                554              -                  2,060           

Total 3,650           5,915           222              3,072           -                  9,209           
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RECONCILIATIONS OF OAR SCHEDULES TO STATEMENT OF
REVENUES, EXPENDITURES AND CHANGE IN FUND

BALANCE FOR GOVERNMENTAL FUND
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY

Reconciliation
OAR Operating Revenues to Statement of Revenues,
Expenditures and Change in Fund Balance for Governmental Fund
For the Year Ended September 30, 2016

Urban New
Code Description Regular Freedom

401: Farebox revenues
40100 Passenger fares 256,976$      6,732$            
40200 Contract fares -                  -                     

405: Charter
40500 Charter service -                  -                     

406: Auxiliary transit revenues
40615 Advertising 13,672         -                     
40620 Intercity ticket sales 19,051         -                     
40699 Other auxiliary transit revenues (cash short/over, court 

recovery fees, nsf charges) 448              -                     

407: Non-transit revenues
40720 Rental of buildings and other property 13,528         -                     

40760 Gains on sales of capital assets 6,600           -                     
40799 Other non-transit revenues (insurance recoveries) 37,686         -                     

408/409: Local revenues
40800 Taxes levied directly for/by transit agency 907,970        96,568            
40910 Local operating assistance 86,653         -                     

411: State formulas and contracts
41101 State operating assistance 1,454,956     -                     

413: Federal contracts
41302 Federal section 5307 (operating funds only) 1,200,000     103,299           
41314 Other capital contract reimbursement for operating expenses -                     -                     

414: Other revenues
41400 Interest income 5,433           -                     

Total operating revenues 4,002,973$      206,599$         

*

^ Capital and other grants not included on the OAR.  OAR only contains current year operating grants.

Cash over and short classified with passenger fares on the statement of revenues, expenditures and changes 
in fund balance.
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(Unaudited)

Reconciling Statement Statement
Items Total Classification

428$               * 264,136$         
-                     -                     

-                     -                     
264,136$      Passenger fares

-                     13,672$           
-                     19,051            

(428)                * 20                   

-                     13,528            
46,271$           Charges for services

-                     6,600$            
-                     37,686            

44,286$           Other financing sources

-                     1,004,538$      Property taxes
-                     86,653$           Intergovernmental - local

255,527           ^ 1,710,483$      Intergovernmental - state

1,306,788        ^ 2,610,087$      
-                     -                     

2,610,087$      Intergovernmental - federal

-                     5,433$            Interest income
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MACATAWA AREA EXPRESS TRANSPORTATION AUTHORITY (Unaudited)

Reconciliation
OAR Operating Expenses to Statement of Revenues,
Expenditures and Change in Fund Balance for Governmental Fund
For the Year Ended September 30, 2016

Total operating expenses per OAR:
Nonurban Regular 4,563,780$      
New Freedom 213,392           

4,777,172        
Reconciling items:

1,573,485        

(1,078,006)      

60,000            

Total expenditures per governmental fund statement 5,332,651$      

Capital outlay expense is not included on the OAR as those costs are reimbursed by capital 
grants, if eligible

Depreciation expense is not reported in the governmental fund as it does not represent 
expenditures of current available resources

Amounts funded by New Freedom Mobility Management grant and not reported 
as operating expenditures on the OAR
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